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Technical and 
Fundamental 

Analysis Basics



 Line Charts: These charts display the closing prices 
over time, offering a simple, clear view of price trends.

 Bar Charts: More detailed, these show the opening, 
high, low, and closing prices, providing a fuller picture of 
market movement.

 Candlestick Charts: These charts display the same 
information as bar charts but in a visually intuitive way. 
They’re popular for their ability to highlight price 
movements and trends at a glance.

Technical Analysis 
Fundamentals

Technical analysis plays a vital role in trading, helping you understand market 
trends and make informed decisions. Here’s an overview of the essential 
concepts:

1. Chart Types
There are three primary types of 
charts used in technical analysis:



2. Technical 
Indicators
Technical indicators help analyze market 
trends. Some key indicators include:

 Moving Averages: 

 Relative Strength Index (RSI): 

 Moving Average Convergence Divergence (MACD): 

These smooth out price data over time to help identify 
the direction of a trend

The RSI shows whether a stock is 
overbought or oversold, helping traders gauge potential reversals

This indicator shows 
the relationship between two moving averages of a stock’s price, helping to 
identify trend strength and reversals.

 Head and Shoulders: 

 Triangles: 

This pattern signals a potential reversal in the 
current trend

Triangular formations suggest either a continuation or reversal of 
a trend, depending on their formation.

Recognizing chart patterns can help 
predict future price movements. 
Common patterns include:

3. Chart 
Patterns



 High Volume:

 Low Volume:

 Often confirms the strength of a trend

 May suggest a lack of market interest or uncertainty in the 
direction of the trend.

 Short-Term Traders:

 Long-Term Investors:

 Focus on minutes or hours

 Look at days, weeks, or months for a broader 
perspective on market trends.

4. Volume 
Importance
Volume represents the number of shares traded. 
It plays a crucial role in confirming trends:

Chart analysis can vary based on 
the time frame being used:

5. Time 
Frames



Fundamental Analysis Basics



Fundamental analysis involves evaluating 
various factors that affect the value of an 
investment. By understanding these factors, 
you can gain a comprehensive view of market 
behavior and make more informed decisions.

6. Trend 
Analysis Basics
Trend analysis helps identify 
the market’s direction:

Uptrend:

Downtrend:

Sideways Trend: 

 Characterized by rising prices.



 Indicated by falling prices.



When prices remain stable.

Understanding these trends is crucial for making informed 
decisions in the market.



Key Components of Fundamental Analysis

 Economic Indicators:

 Corporate Events:

 Financial News and Reports: 

 International Factors: 

 Combining with Technical Analysis:

 Metrics such as job creation and inflation 
provide insight into the health of the economy, influencing market 
movements

 A company’s earnings, dividend payments, or 
significant business changes can affect stock prices

It’s not enough to know what’s 
happening; understanding how economic, political, and corporate 
events impact your investments is key. This includes keeping track 
of central bank decisions, like those from the U.S. Federal Reserve, 
which influence interest rates and economic trends

Events in global markets can also have a 
significant impact on domestic markets

 Fundamental analysis 
provides insight into a stock’s intrinsic value, while technical 
analysis focuses on price patterns and trends. Using both methods 
together provides a more complete view of potential market 
movements.


In conclusion, technical analysis focuses on understanding price trends 
through charts, indicators, and patterns, while fundamental analysis provides 
a deeper understanding of the factors driving those trends, such as economic 
data, corporate news, and international events. By combining both 
approaches, traders can make more informed decisions and navigate the 
market with greater confidence.

Summary


